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FINANCIAL NEWS
AND THE SITUATION

Bearing of International Ef-
fort to Solve Foreign Credit
Problem Important,

' FOREIGN LOAN SITUATION

| Effécts of Striking Develop-
| ments in Money World
Are Far Reaching.

Hy WILLIAM JUSTUN DOLES,

With the leading natlons formulating
plans for veviving International ocom-
merce through a concarted effort to or-
Kanize the credit resources of the world
in support of the greatest rellief loans in
history, the investment situation has
changed cadically within tha last few
days  This Is the most Impresaive doc-
laration of fAinancial interdependence that
Internationnl financlers ever made and
there In the best of reasons (or bellav
Ing that the project will succeed and
that the coming financlal conference will
provide adequataly for financing the res-

toration of world Industry to a4 peace
basls, It Is & move of Immense signifi-
eance, and while ita outcome cannot be
foretald the fact that the conforence will
bring together the most competent spe-
oalists of international finance it seems
likely that arrangements will be made
for the differéent nations to resumae trade
intercourse befors very long.

, Important Progress.

This conference Itself will bs an

| achlovement of immenss Importance, for

].dlhoush a dozen committees of bankers
lend business men have been trylng to
ireate a credit fund for resort to by the

: forelgn customers of American producers
| Insuperdble obstacles have been encoun-
| tersd, The problem le virtually In the
| same shape that It was a year ago, for
the fAnancial burdens involved have been

| too stupendous for any group of hank-
,erl to assume without Government sup-
! port. This backing was rightfully with-

held, and with the further demoraliza-

I'tlon of forelgn exchange rates It looked
ns 1f finuncial chaos would soon prevail

Ithroughout the territory of the weaker
nations. While that development Is

highly gratitying, it imposes heavy bur-

| dens on our markets and means that

the great nations from now on must set

Lhemseives to the task of curtalllng non-

ensential credits and deflating thelr over-

expanded currency lesues

Defintion Begun,

i This means that the extremely Inter-
esting process of defating the heavily
expatded currency system of rthe beé'-
| ligarent governments snd the work of
fndneing the enormous loans which tha
coping  International conference must
sametion will hetome the dominating
fagtor in the financianl markets The
sk is not altogether pleasant to coh-
template, but since it is the most im-
'portunt salvage movement ever under-
(taken and the only escape from Eura-
| pesn demoralization the sooner Lheé na-
| tions begin action the better it will ba
i for neutral countries as well ny the for-
mer beélligerents. It emphasizes the
’l’lﬂllnl by Gav, Harding of the Fed-
eral Riserve Board that during the
| transition’ perlod through which ous
| banking system Is passing and owing to
the necessity nf fnancing Europe in the
| meantime It !s probable that “several
[ years will elapse before an Ideal re-
Intionship between goods and credit can
he established and normal conditions re-
stored.” It Is eminently proper In these
clreumstances that effective contro] of
eredit ghou'd be established in the ef-
tort te correct aevils resulting (rom
'a\eﬂ-!pumlon and to arouse the people
|!u the “consclousness that we may al-
ter all Ba living In n fool's paradise, and
that hard work, economy and liberal in-
vestmént In forolgn seourities are nee-
essary If we wish to make our present
apparent prosperity real and perma-
| nent.”

Attractive Rates.

Belgium had to offer American in-
' vestors last week more than 7 per cen’.
| Income, together with the possibillty of
realising a substantial profit through
the appreciation of the Belgian franc In
order to soll a 326,000,000 lrwue of one
and two year go'd notes. Other bor-
|rowing governmanils may have to name
! more tempting terma In order to Insure
tha qulck marketing of large losna in
the United Btatea. A huge reconstrys-
tlon loan back~d by two or three gov-
ernments might And & rady markat
here if ndvantageoun terms were offerad
with the stipuiation that the proceeda
should be spent In thia country. How-
ever this may be the pendency of these
great forelgn government loans means
new burdens for our monsy market to
fnance at A time when the rallronds
could use $2.000 000,000 of new capltal
to good ndvantage, when mors than
§1600.000.000 will have to bs provided
for road bul'ding and when the cout-
try I8 doing an Immense volume of busl-
negs at the highest price level ever
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known. If these demiands mean anything
they Indleate that the day of extremely
ensy credits has pasred and that ths
markets of 1920 will witnesas such ener-
getle bldding for capital as shall maln-
fain Interest rates upon A lavel congld-
erab'y hirher than the average quota-
[tloru of 1019,

Bidding for Our Gold.

The plnin fact la that the whols world
has entered upon a vigorous scramble
for American go'd, with the chances
hedvily In favor of our losing most of
what we have If currency Inflatlon con-
tinues here and we go on expanding
bank credits reckloasly, It must G re.
mambered too that poasession at this
tims of our huge stock of go'd ls worth
mora than it ever haa been, since it
fortifled our leadership of International |
finpnes. This country has thus new re-
sponsibilities to reckon with, and al-

though the risks are great, the nmdui

will be extraordinary If we give

 rood account of our stewardship md
make the most of a really extraordinary
opportunity to continue as the bankera
of the world. It Is apparent, howsver,
that we must strengthen our banking
position and place our financial houmsa
in order so that we may be ready to
take quick advantage of the opportuni-
ties which present themeelves for en-
hancing our financlal prestige dbroad,

Dollar Credits,
It = difMcult to undarstand how our

- Immensa foreign trade of lnst year was

financed with forelgn exchange rates na
Adverse as thay were. The Government

Muuien sliow an excéan of exports over
Imports for the first eleven months of .

1910 of $3,714,000,000, Less than halt
of this amount, or §1,757,989.481, waa
covered by our CGovernment advancea
fo foreign nations. The balance was
lnrgely met by the direct loans Oonted
'n this market and by credita privataly
‘rranged, The adjustment of this huge
aocount callsd for various forms of pri-
vate fnancing and a variety of small
loans made by Amaerican producers and
exporters. Instend of galning an enor-
mous amount of gold on balance, the
U':.lld States actually
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turn, for it Is unreasonabla to expeot
that sur prodigious export trade will
mnllnul In Itw present volume. There Is

r way but to grant large credita
to our forelm customers, provided that
thess cradits cover only consumptive re-
quirements and ure not avalled of for
| mpaculative purposea.

Impending Tswnes,

Thut nction of the leading bhankers of
tho Important nations in ecalling an in-
ornational conference to conslder means

nf NMnancing Europe over this troublous
roadjustment period will bo helpful slso
In foousing public attention upon the
necessity of having the world return to
private jnitiative as soon as possible, so
lhu governments may be raloased from
| | their share in controiling buniress. 1t |s
of the highest Importance that the whols

—— =

will be helptul also In forcing the people
of all natlons to work and to save so
that production may be incressed and
reckicss spending stopped, That em-
phnale ls of great importance, and means
wlpo that the people must meet the in-
evitable burdenn by inoreasing thelr rev-
anung rather than by enlarging thelr
Indebtednoss, It la fortunate that this
programmae haa n announced at the
beginning of n Speriod which In other
yeurs has been oharacterized by enor-
moun fpancing for corporation mocount,
Many corporation lpuns are under dise
cusslon now and It ls probable that a
good shire of this Anancing will be an-
nounced, provided the loans are of the
productive type,

In the light of these developments
It is obvioua that the failure of Congross
Lo ratify the peace treaty has not beon

which had to be solved in connection
with the particlipation of various nations

be estimated without most painstalking
investigation, Those charged with the
task of lining up thg great nationa be-
hind such & movemdnt have had to mot
slowly and to maks sure of the essential
support of all countries. The probabllity
is that the coming conference will give
the leading bankers of the world planty
to think about until the delegntes as-
semble (n Washington or elsewhere. Un-
(il the detalls of ths programme Ara
completed it (s probable that a good
many other forelgn loans will be held
up in order to énable the bankers to
formulate a salvage programme upon
broad encugh lines to provide for all
urgent requirements.

whosa financial requirements could not | grad

mants in the money market have to be
rockoned with, tur ths whole world s
ually arraying itself against non-
oanantinl borrowings and the wlll which

attend heavy lending for speculative purs
poses, There I8 nothing in the situa-
tion to Indicate serlous money market
disturbance provided the situation is in-
telligently handled amd further Iarge
suma are not tied up In speculative enter-
prines. With the banks of the Federal
Heserve System operating on an ex-
tremely low reserve margin it ls easy to
seo that so long as production continues
an heavy as It is there will not be much
surpius credit to support spoculatioft in
any quartsr, At the same time It muby
be remembered that, K Wall Street has
largely reduced ita loan account, and
with the further decluml 1;: m:: 12

e badly Inflated oll stocks ma
3& mlk, points have been eliminated,

world should return to th betacle In t 4 . v
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BROWN BROTHERS & CO

FPhiladelphia

Established 1518
NEW YORK

A Booklet Describing '

lnte'mationall Investments

We have prepared a booklet showing the
relation of such investments to the foreign
exchanges and giving an outline of certain
foreign loans issued in dollars.

Copy senl on request.

BROWN, SHIPLEY & COMPANY

Founders Courd, Lothbury
LONDON, E, O,

Estabilished 1810
Office for Travalers
123 Pall Mall, LONDON, 8. W.

F. A. Brewer & Company
Recommend American Candy

7 Per Cent F. A. Brewer & Company offer and

Cumtalative recommend American Candy 7 per
cent cumulative preferred as one of

:":;r:id[ht the prime investments of the year.

to Buy This is one of the oldest Candy con-

Coninin cerns in America, well stabilized, en-

Common Now
Earning
Around 257

joying widespread favor. Its earn-
ings have shown steady increases over
the past five years. Last year the
earnings of the common were around
259, after all tax deductions.

~ The purchase of American Candy
7 per cent cumulative prelereed
stock at B100 par carries with it the
right to purchase five shares of com-
mon of no par value at 87.50 per
share with cach share of preferred.
Those wishing to make initial pur-
chases as well as those intending to
increase their present holdings should
do so at once, as the amount avail-
able remaining is limited.

F. A. BREWER & CO.

208 South La Salle Strest

Mail or wire orders to

Specialists in Candy and Sugar Issues
Chicago

ol
>

Banks and Trust Companies

In a number of cases valuable rights were given to stockholders.

Send

for the year, of Capital, Surplus, Book Value, Dividends and Depouits.

The
Prosperity

Of New York City

is shown by

37 Increases in Dividends

the Past Year

for wable appearing in New York Sun January 13th giving review
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2 Wall Street, New York Telephone Rector 484;
I‘_‘ ___‘E— ——a e e
We beg to announce a change
in our Telephone Number to
7500 RECTOR
effective on and after January 19, 1920,
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